
 

 

 
  

 STI & dividends beat housing prices over past 20 years 

The most recent report on residential property prices in Singapore was for Sep Qtr of 2013. 
The Urban Redevelopment Authority Property Price Index (URA PPI) by residential type 
was reported to be at a level of 216.3. The full report can be found here.   

Over the period from the end of 2007 through to Sep Qtr 2013, the average annualised gain 
of this URA PPI was 4.2%.   

Remembering the stock market highs of 2007 – from the end of 2007 through to Sep Qtr of 
2013, the Straits Times Index (STI) generated an average annualised price decline of 1.6%. 
Combining reinvested dividends since 2007 however, the STI generated an average 
annualised total return of 2.0%. This represented a 3.6% reversal of fortune and exemplified 
the role of dividends to long term investors.   

One difference investors can consider with the STI and housing prices are that the stock 
index is updated throughout a trading day while the housing index is updated on a quarterly 
basis. While the opening hours and liquidity of the blue chip stocks that make up the STI are 
perceived to be a benefit -  investing in stocks also has its risks, with the important caveat 
that past performances cannot guarantee future results.   

Looking further into the past, the period from Sep Qtr 1993 to Dec Qtr 2007 reveals that the 
URA PPI for residential generated an average annualised gain of 3.9%, while the STI 
generated an average annualised price gain of 5.5%. Again, reinvested dividends provided 
a difference and brought the average annualised total return of the STI over the period to 
8.9%.   

The reason for splitting the 20 year period for Sep Qtr of 1993 to Sep Qtr of 2013 is that the 
STI was revamped and re-launched with the help of FTSE Group in the beginning of 2008. 
Hence, the twenty year returns of the STI add the returns of the preceding 23 quarters 
under the STI’s current form to the prior 57 quarters of the STI’s previous form. And 80 
quarters equals 20 years.  

Combining the two periods for a 20 year return reveals housing prices averaged a 3.95% 
annualised return, while the STI on price alone generated an 3.45% annualised return. With 
dividends however, the STI returns averaged a 6.91% total return over the 20 year period.   

The data for this analysis has been sourced by Bloomberg and the current list of the 30 blue 
chip counters that make up stocks and real time prices can be found here. 

 

 

 

http://www.ura.gov.sg/uol/media-room/news/2013/oct/pr13-65.aspx
http://www.sgx.com/wps/portal/sgxweb/home/marketinfo/indices/sti_constituents


 

Meanwhile the SPDR STI Exchange Traded Fund (ETF) has generated an average 
annualised Net Asset Value (NAV) plus dividends return of 8.6% from its inception in April 
2002 to the end of the Sep Qtr of 2013.  ETFs that track the STI are also a part of the 
Regular Shares Savings (RSS) Plans that make help to make regular participation a more 
simpler proposition for investors. If you missed last week’s Five facts about RSS Plans – 
please click here. 
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This document has been published for general circulation only. It is not an offer or solicitation to buy or sell, nor financial advice 
or recommendation in relation to, any investment product. Advice should be sought from a financial adviser regarding the 
suitability of any investment product before investing or adopting any investment strategies. 
  
Any links to information, materials, content and/or websites owned, provided and/or operated by third parties (“Third Party 
Links”) are for your convenience only and do not constitute an endorsement by SGX of such Third Party Links. SGX hereby 
disclaims all guarantees, representations and warranties in respect of any Third Party Links, including but not limited to 
guarantees, representations and warranties regarding truth, adequacy, non-infringement or fitness for any particular purpose. 
While SGX has taken reasonable care to ensure the accuracy and completeness of the information provided in this document, 
it will not be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of 
any kind) suffered due to any omission, error, inaccuracy, incompleteness, or otherwise, or any reliance on such information 
and/or Third Party Links. The information in this document is subject to change without notice.  
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http://www.sgx.com/mygateway

